
    7 GENERAL § 1341.14 

§  1341.11.  Transfer  of  employees  

All  officers  and  employees  of  the  Department  of  Corporations  who,  on  the  
operative  date  of  this  section,  are  performing  any  duty,  power,  purpose,  
responsibility,  or  jurisdiction  to  which  the  department  succeeds,  who  are  
serving  in  the  state  civil  service,  other  than  as  temporary  employees,  and  
engaged  in  the  performance  of  a  function  vested  by  the  department  by  Section  
1341.9,  shall  be  transferred  to  the  department.  The  status,  positions,  and  
rights  of  those  persons  shall  not  be  affected  by  the  transfer  and  shall  be  
retained  by  those  persons  as  officers  and  employees  of  the  department,  
pursuant  to  the  State  Civil  Service  Act  (Part  2  (commencing  with  Section  
18500)  of  Division  5  of  Title  2  of  the  Government  Code),  except  as  to  positions  
exempted  from  civil  service.  

HISTORY:  
Added  Stats  1999  ch  525  §  33  (AB  78),  op­

erative  July  1,  2000.  

§  1341.12.  Possession  of  all  property  

The  department  shall  have  possession  and  control  of  all  records,  papers,  
offices,  equipment,  supplies,  moneys,  funds,  appropriations,  licenses,  permits,  
agreements,  contracts,  claims,  judgments,  land,  and  other  property,  real  or  
personal,  connected  with  the  administration  of,  or  held  for  the  benefit  or  use  of,  
the  Department  of  Corporations  for  the  performance  of  the  functions  trans­
ferred  to  the  department  by  Section  1341.9.  

HISTORY:  
Added  Stats  1999  ch  525  §  34  (AB  78),  op­

erative  July  1,  2000.  

§  1341.13.  Appointment  of  officers  and  employees  

All  officers  or  employees  of  the  department  employed  after  the  operative  date  
of  this  section  shall  be  appointed  by  the  director.  

HISTORY:  
Added  Stats  1999  ch  525  §  35  (AB  78),  op­

erative  July  1,  2000.  

§  1341.14.  Preexisting  regulations,  orders,  and  proceedings  

(a)  Any  regulation,  order,  or  other  action,  adopted,  prescribed,  taken,  or  
performed  by  the  Department  of  Corporations  or  by  an  officer  of  the  Depart­
ment  of  Corporations  in  the  administration  of  a  program  or  the  performance  of  
a  duty,  responsibility,  or  authorization  transferred  to  the  department  by  
Section  1341.9  shall  remain  in  effect  and  shall  be  deemed  to  be  a  regulation,  
order,  or  action  of  the  department.  

(b)  No  suit,  action,  or  other  proceeding  lawfully  commenced  by  or  against  
the  Department  of  Corporations  or  any  other  officer  of  the  state,  in  relation  to  
the  administration  of  any  program  or  the  discharge  of  any  duty,  responsibility,  
or  authorization  transferred  to  the  department  by  Section  1341.9  shall  abate  
by  reason  of  the  transfer  of  the  program,  duty,  responsibility,  or  authorization.  



   

    

8 §  1342  KNOX-KEENE ACT 

HISTORY:  
Added  Stats  1999  ch  525  §  36  (AB  78),  op­

erative  July  1,  2000.  

§ 1342. Legislative intent 

It  is  the  intent  and  purpose  of  the  Legislature  to  promote  the  delivery  and  
the  quality  of  health  and  medical  care  to  the  people  of  the  State  of  California  
who  enroll  in,  or  subscribe  for  the  services  rendered  by,  a  health  care  service  
plan  or  specialized  health  care  service  plan  by  accomplishing  all  of  the  
following:  

(a)  Ensuring  the  continued  role  of  the  professional  as  the  determiner  of  
the  patient’s  health  needs  which  fosters  the  traditional  relationship  of  trust  
and  confidence  between  the  patient  and  the  professional.  

(b)  Ensuring  that  subscribers  and  enrollees  are  educated  and  informed  of  
the  benefits  and  services  available  in  order  to  enable  a  rational  consumer  
choice  in  the  marketplace.  

(c)  Prosecuting  malefactors  who  make  fraudulent  solicitations  or  who  use  
deceptive  methods,  misrepresentations,  or  practices  which  are  inimical  to  
the  general  purpose  of  enabling  a  rational  choice  for  the  consumer  public.  

(d)  Helping  to  ensure  the  best  possible  health  care  for  the  public  at  the  
lowest  possible  cost  by  transferring  the  financial  risk  of  health  care  from  
patients  to  providers.  

(e)  Promoting  effective  representation  of  the  interests  of  subscribers  and  
enrollees.  

(f)  Ensuring  the  financial  stability  thereof  by  means  of  proper  regulatory  
procedures.  

(g)  Ensuring  that  subscribers  and  enrollees  receive  available  and  acces­
sible  health  and  medical  services  rendered  in  a  manner  providing  continuity  
of  care.  

(h)  Ensuring  that  subscribers  and  enrollees  have  their  grievances  expe­
ditiously  and  thoroughly  reviewed  by  the  department.  

HISTORY:  
Added  Stats  1975  ch  941  §  2,  operative  July  

1,  1976.  Amended  Stats  1980  ch  1031  §  1;  Stats  

1984  ch  540  §  1;  Stats  1999  ch  525  §  37  (AB  78),  
operative  July  1,  2000;  Stats  2002  ch  797  §  2  
(AB  2179).  

§  1342.1.  [Section  repealed  2007.]  

HISTORY:  
Added  Stats  1996  ch  815  §  1  (AB  2343).  

Amended  Stats  2001  ch  745  §  125  (SB  1191),  
effective  October  12,  2001.  Repealed  Stats  2007  

ch  577  §  7  (AB  1750),  effective  October  13,  2007.  
The  repealed  section  related  to  legislative  find-
ings  about  health  care  service  plans  and  con-
vening  a  task  force.  

§  1342.2.  Coverage  for  COVID-19  costs  

(a)  Notwithstanding  any  other  law,  a  health  care  service  plan  contract  that  
covers  medical,  surgical,  and  hospital  benefits,  excluding  a  specialized  health  
care  service  plan  contract,  shall  cover  the  costs  for  COVID-19  diagnostic  and  
screening  testing  and  health  care  services  related  to  diagnostic  and  screening  
testing  approved  or  granted  emergency  use  authorization  by  the  federal  Food  
and  Drug  Administration  for  COVID-19,  regardless  of  whether  the  services  are  
provided  by  an  in-network  or  out-of-network  provider.  Coverage  required  by  


